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Restrict

The Republic of the Union of Myanmar
Office of the Auditor General of the Union
No- Salone Salain - 5/4091 (153/2019)
Date - 14™ May, 2019
To:
Ministry of Planning and Finance

Subject Matter: Submission of Audit Report and Management Letter

Reference: The letter number SaBa / Bandar - 5/2/3 (385/2019) dated 15-2-2019

1. According to the request with reference letter from Union Minister office, Ministry of
Planning and Finance, Office of the Auditor General of Union has audited the Financial Statements
of Myanmar Extractive Industries Transparency Initiative (MEITI) project for the period from April
to September 2018 Funded by World Bank, implemented by the Budget Department, Ministry of

Planning and Finance.

Z, The audit report and management letter were attached together with this letter for further

actions taking as necessary.

Attached: (1)  Audit Report (16) pages

(2) Management Letter {11) pages

(Signed)
On Behalf of Auditor General

(Naing Thet Oo, Permanent Secretary)

Copy to
Director General, Budget Department
Office File

Float File

Restrict



Restrict

The Republic of the Union of Myanmar
Office of the Auditor General of the Union

Audit Department

Audit Report

on

financial statements of Myanmar Extractive Industries Transparency

Initiative (MEITI) Project
for the 6-month period from April to September 2018
funded by World Bank
implemented by

Budget Department, Ministry of Planning and Finance

14™ May, 2019
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Contents
Para Page
Sr. Particul
articutar From | Toe | From | To
1 | Introduction 1 1
2 | Management's Responsibility for the Financial Statements 2 |
3 | Auditor’s Responsibilities
3 4 1 2
4 | Scope of Audit
5 - 2 -
5 | Audit Opinion
6 - 2 -
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Audit report on financial statements of Myanmar Extractive Industries Transparency
Initiative Project for the 6-month period from April to September 2018 funded by World
Bank, implemented by Budget Department, Ministry of Planning and Finance.

Introduction

l. The Financial Statements of Myanmar Extractive Industries Transparency Initiative (MEITI)
Project for the 6-month period from April to September 2018 funded by World Bank, implemented
by Budget Department, Ministry of Planning and Finance which were prepared in accordance with
the Generally Accepted Accounting Principles (GAAP), have been audited by the office of the
Auditor General of the Union in line with the Generally Accepted Auditing Standards (GAAS).

Management’s Responsibility for the Financial Statements

. The project management is responsible for preparing Financial Statements which are in line
willl project’s Financial Management Manual and the Generally Accepted Accounting Principles
(GAAP) and those statements must be free from material misstatement arising from fraud and errors

which can lead to the wrong management decisions regarding to the internal control.
Auditor’s Responsibilities

3. Our responsibility is to conduct audit on the Financial Statements in accordance with
Generally Accepted Auditing Standards (GAAS) and those standards require us to comply with the
code of ethics for auditors and to express appropriate audit opinion as per the audit findings after
conducting audit with reasonable assurance whether material misstatement exists in Financial

Statements,

4, During the course of audit, regarding to figures in Balance Sheet, Sources and Uses of Funds
Statement, Statement of Uses of Funds by Sub-Components and Statement of Uses of Funds by
Categories, we obtained audit evidence for evaluating errors in deficiencies and applying audit
procedures based on auditor’s assessment and judgment. In this regards, we have obtained sufficient

audit evidence in order to give audit opinjon.
Scope of Audit

5. The Financial Statements of Myanmar Extractive Industries Transparency Initiative (MEITI)
Project for the 6-month period from April to September 2018 funded by World Bank, implemented
by Budget Department, Ministry of Planning and Finance have been audited through claim bills for

expenditures and vouchers as well as performance reports.

Restrict
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Audit Opinion

6. The Financial Statements of Myanmar Extractive Industries Transparency Initiative (MEITI)
Project for the 6-month period from April to September 2018 funded by World Bark, implemented
by Budget Department, Ministry of Planning and Finance are stated fairly in accordance with

Generally Accepted Accounting Principles (GAAP).

(Signed)
Khine Khine Aung

Director General

Date; 14" May, 2019

Restrict



Annex 3: Balance Sheet

Myanmar: Extractive Industries Transparency Initiatives

Interim Financial Reports
Balance Sheet
Semester ended 30th September 2018
DA-A MMEK
Accounts Description Actual Year Yo Date
. P MIMK
OOOEIS: v, "
Bank o N | [ 158,581,877.30
Advances
TOTAL ASSETS (a) 158,581,877.30
PROJECT EXPENDITURES; ™ T R e
w7 = N—
Cnmpcn:en Support to the MSG and EIT] 271,606,652.59
GG S )
Component 2: Improving Data Quality and
Operator's Readiness to for EITI -
Implementation s ISSIER S
Component 3: Institutional Development for
EITl Im Ell'ugmentatigp - Ministries 27,334,360.00
TOTAL PROJECT EXPENDITURES {b) 298,941,012.59
TOTAL ASSETS AND PROJECT EXPENDITURES c=a+b 457,522 889.89
................................................................................ |..........-............ are
FUNDS DA N R 400,000,000.00
SpetngBaance o T 57,522,889.89
TOTAL FUNDS (d) 457,522,889 89
a __ |Check (d) = ¢ (d)=c — B




Annex 4.1: Statement of Sources and Uses of Funds template

Myanmar Extractive Industries Transparency initiatives Project Phase Il

Sources and Uses of Funds Statement
Semester ended 30th September 2018

Secretariat to implemeant O

DA-A MK
Actual
Current Semester Year to date Cumulative to
date
Remeipts_"
“Myanmar Partnership MOTF" Designated Accoun 400,000,000.00 400,000,000.00 | 799,830,000.00
MP-MDTF Direct Payment from WE
Government financing
Total receipts (a) 400,000,000.00 400,000,000.00 | 799,830,000.00
Expenditure by project component
onent 1: Support to the MSG and EIT )

Component 1; Support to the MSG and EITI 271,606,652.99 | 271,6U6,652.58 | §70.224.775.98

implementation

Component 2: Improve operators’ read iness for EIM

158,579,268.00

Component 3: Institutional development for E[T)

34 A F iz . ;
implernentation 27,334,360.00 27,334,360.00 51,447 918 .00
Total paymaonts (b} 298,941,012.59 298,941,012.59 641,251,961.88
Excess/{deficit) recelpts over payments c=a-b 101,058,987.42 101,058,987.41 | 158,578,038.12
Opening funds balance
Cash at Bank 57,522.889.80 57,522,889.89 57,528,729.07
Advance payments - -
Petty Cash
Total opening funds balance (d) 57,522 889 89 57,522 B89 89 57,526,729.07
Closing funds balance e=c+d 158,581,877.30 158,581,877.30 | 216,104,767.19
Represented by:
Cash at Bank 158,581,877.30 158,581,877.30 216,104,767.19
Advance payments
Petty Cash
Total f 158,581,877.30 158,581,877.30 216,104,767.19
Check (all should zern) g =e-f i

TITLE: Deputy Director
DATE: 20-11-20148

TITLE: Assistant Directer
DATE: 20-11-2018
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Annex 3: Balance Sheet

Myanmar: Extractive Industries Transparency Initiatives
Interim Financial Reports

Balance Sheet

Semester ended 30th September 2018

DA-B USD
Al Year To Da
Accounts Description ELORN Podt i
uss
ASSETS e P R
T I B e i
Bank 54,633.00
Advances
TOTAL ASSETS {a) 54,633.00
PROJECT EXPENDITURES:
....... i s
Componlenti upport to the MSG and E[TI 92.261.00
e L T IR I WU ST it
Component 2: Improving Data Quality and
Operator's Readiness to for EIT Implementation
Component 3: Institutional Develo ment ITI
5 A p or £ 51,684.15
Implementation - Ministries S
TOTAL PROJECT EXPENDITURES (b) 143,945,15
OTAL ASSETS AND PROJECT EXPENDITURES c=a+h 198,578.15
FUNDS IDA o
Opening Balance . 66,894.00
Direct Payment 131,684.15
TOTAL FUNDS {d) 198,578.15
Check (d)=¢ ; {d)=¢ -

14



Annex 5.1: Statement of Sources and Uses of Funds template
Myanmar Extractive Industries Transparency Initiatives Project Phase (I

Sources and Uses of Funds Statement

Semester ended 30th September 2018

DA-B USD
Actual
Current Cumulative to
Y te
Semester ear to da date
Receipts ) . 2
"Myanmar Partnership MDTF" Designated Account - 95,000.00
MP-MDTF Direct Payment from WE 131,684.15 131,584.15 489,520.15
Government financing
Total receipts (a) 131,684,115 131,684.15 584,520.15
Expenditure by project component
_Co mponent 1t Support to the M5G and EIT Secretariat to 92,261.00 92,261.00 362,162.00
implement EITI
Compnnent ? Improve operators’ readiness for FITY i i 36,000.00
implementation
: Instituti dewvel
It:om panent 3 nstitutional development for EITI 51,684.15 51,684.15 131,725.15
implementation
Total payments {b) 143,945.15 143,945.15 529,887.15
Excessf{deflclt) recalpre msr paymants c=n-h 12,261.00)]  {12,261.00) 44,634.00
Opening funds balance
Cash at Bank 66,894.00 66,894.00 66,894.00
Advance payments - - .
Peity Cash
Total epening funds balance (d) 66,894.00 66,854.00 | B6,8594.00
Clasing funds balance esCHd 534,633.00 54,633.00 121,527.00
Represented by:
Cash at Bank 54,633.00 54,633.00 121,527.00
Advance payments .
Petty Cash
Tﬁtal f 54,633.00 54,633.00 121,527.00
o T et e e o, s s s, e i M |
Check (all should zero) g =ef P I
SIGNATURE: [ SIGNATURE:
NAME: Daw Nean Hlo Hlio Min MAME: Daw Ph

TITLE: Deputy Director
DATE: 20-11-2018

TITLE: Assistant Director
DATE: 20-11-2018

15




Annex 5.2: Statement of Sources and Uses of Funds template
Myammar Extractive Industries Transparency Inftiatives Praject Phase If
Statement of Uses of Funds by Sub-Components

Semester ended 30th September 2018

DA-B USD
Budgat Actual Varlance
[Current Semester ‘Current yaar ._m_.nm!u budget per PAD  |Currant Semester  [Year to date Cumnilative to date  |Current Semestar  |Current year ___..a__nn Life
Expenditure by component/sub-companents : et
Secretariat to implement EITI
14: EITI Reconciliation Reports and dissemination 194,704.00 194,704.00 400,000.00 £0,000.00 80,000.00 322,845.00 114,704.00 114,704.00 77,155.00
18 M5G, sub-committess, regional MSG
meetings, sub-national production of annual - - 400,000.00 - - 3,042.00 2 g A46,956.00
activity reports
1C: Qutreach and communications 5,000.00 5,000.00 200,000.00 * = - 5,000.00 0ho.oe b
1D0: Capacity building, training, and study tours 7 22.741.00 287,741.00
for ErTi implementation and project execution 35,000.00 35,000.00 300,000.00 12,259.00 12,259.00 12,259.00 22,741.00 ! v
wamﬂﬂ.tzﬂ Office functioning and 10,000.00 10,000.00 300,000.00 2.00 2.00 24,016.00 5,558.00 9.998.00 275,984.00
cirl LSRN L = g e L | SESHEN B
Sub-Tatal 244,704.00 244,704.00 1,600,000.00 92,261.00 52,261.00 362,162.00 152,443.00 152,443.00 | 1,237,838.00
Component 2: Improve aperators’ readiness fo
EITl implementation
+A: Training and advisory services on improving - . - - 20,000.00
data quality for reporting entlties, including SEEs . i el ) T
28: Defining and plloting a methedology for )
beneficial ownership reporting and contract 80,000.00 90,000.00 &0,000.00 - = 36,000.00 80,000.00 80,000.00 24,000.00
diselasura
Sub-Tatal S0,000,00 90,000.00 150,000.00 - - 36,000.00 80,000.00 40,000.00 114,000.00
Implementation
3A: Mineral license registration 26,000.00 26,000.00 475,000.00 26,000.00 26,000.00 475,000.00
38: Int ted [ d mi
anm.rm.__._ egrated mapping and mineral cadaster 39,959,00 39,559.00 525,000.00 51,684.15 51,684.15 131,725.15 {11,725.15) [11,725,15) 393,274.85
3C: Extractive industries statisties and tax
Infarmation, including on sub-national 100,000.00 # " 100,000.00
3D: Capacity building and training 1E,548.00 16,548.00 350,000.00 16,548,00 16,548.00 250,000.00
3E: Legal, sector reports, legislativa
strengthening, researeh ) 10,000.00 10,000.00 300,000.00 10,000.00 10,000.00 300,000.00
92,507.00 92,507.00 1,750,000.00 51,684,185 51,584.15 131,725.15 40,822.85 40,822.85 1,618,274.85
Total Expenditure 427,211.00 427,211.00 3,500,000.00 143,945.15 143,945.15 529,887.15 2B3,265.85 283,285.85| 2,970,112.85
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For Component 1: The charges of IA Consultant Services for Forestry Sector and Zambia trip for study tour had been used from this Componeant,

For Component 3: We also settled 1st invoice through Direct Payment from the World Bank of Pre Cadaster Mi

ning Phase | and final payment of Mineral and
Gamstones Consultant's Fees in accodance with the work budgeted amount,
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Annex 5.3: Statement of Uses of Funds by Expenditura Cate

Myanmar Extractive Industries Transparency Initiatives Project Phase ||
Statement of Uses of Funds by Category
Semester ended 30th September 2018

¥ template

DA-B USD
i Budget Actual Variance |
Current Semester  |Current year ﬁ_._____.nhmn il Current Semester | Year to date Cumulative to date |Current Semester | Current year Project Life
Expenditure by expenditure
_nmﬂmm_u..__ﬁ
§
Dishursement Category 1
TJEE 475,800.00 475,000.00
Consultants Services 194,704.00 154,704.00 983,800.00 80,000,00 40,000.00 321,795.00 114,704.00 114,704.00 663,205.00
Non-Consulting Services 50,000.00 S0,000.00 450,000,00 12,255.00 12,259.00 13,209.00 37,741.00 37,741.00 476,691.00
Training and Workshop 500,000.00 ‘ 3,042.00 0.00 0.00 B96,958.00
Incremental Operating Cost 2.00 2.00 24,016.00 -2.00 -2.00 ~24,016.00
Sub-Taotal 244,704.00 244, 704,00 2,850,000.00 92,261L.00 92,261.00 362,162.00 152,443.00 152,443.00 2,487,838.00
L_Ema_:ﬂm&m:" Categary 2 . . . s |
Goods 15,000.00 15,000.00
Consultants Services 50,000.00 30,000.00 30,200.00 36,000.00 90,000.00 50,000.00 -5,000.00
Mon-Consulting Services
Training and Warkshop
incremental Operating Cost 205,00.00 205,000.00
Sub-Total 90,000.00 90,000.00 250,000.00 0.00 0.00 36,000.00 90,000.00 90,000.00 214,000.00
E&nﬁma_ﬁu Category 3 | N
Goods
Consultants Services-MOU 92,507.00 32,507.00 400,020.00 51,684.15 51,684,15 131,725.15 A0,822.85 40,822.85 268,274.85
MNon-Consulting Services
-
Training and Warkshop
Sub-Total 52,507.00 52,507.00 400,000.00 51,684.15 51,684.15 131,725.15 40,822.85 40,822.85 268,274.85
Total Expenditure 427,211.00 427,211.00)  3,500,080.00 143,945.15 143,945.15 529,887.15 283,265.85 283,365,85 2,970,112.85
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Disbursement Category 1 ;

For Consulting Services : Independent Administrator Foresty Sector's Consultnat Services Fees had paid from it. The final payment for main and forestry iA have not been paid yet as

budgeted because these can be made by their mission complement,

For Non-Consulting Services : The charge of Zambia Trip for Study Tour of MSG members,

Incremental Operation Cost: MOBD Office’s Expense paid depend on the requirement of USD payment especially remmittance charges to transfer to NC5 for Zambia Trip of Study Tour,

Disbursement Cotegory 3:

For Consulting Services + independent Administrator Forasty Sector's
and forestry IA have not been paid yet as budgeted because these can be m

Pre Cadastre Mining and Mineral and Gemstones Consultnat Services Fees had paid from it. The final payment for main
ade by their mission complement,
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